
 

RAPG & Co., Chartered Accountants | GST updates    
 

SIMPLIFIED VALUATION RULES UNDER GST 
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*If the recipient is eligible for full input tax credit then, INVOICE VALUE shall be deemed to be open market value. 

 

 

Determination 
of value of 
supply 

1General rules for value 
of supply of goods or 
services or both when... 

Consideration is not wholly in money 

Transaction between distinct or related persons 

supply of goods through an agent 

2Not determinable as 
per 3 rules mentioned 
above then... 

Cost based valuation 

Residual method 

3Specific rules for certain 
supplies 

Purchase or sale of foreign currency 

Travel agents 

Life insurance business 

Second hand goods 

Tokens, vouchers, coupons, Stamps 

Notified distinct persons 

1General rules for value of supply 
of goods or services 

Where money is not the 
sole consideration 

Open market value 

If not available, sum of 
consideration in money 

and value of kind 
consideration 

Value of supply of like kind 
and quality of goods or 

services 

If not available, then sum 
of consideration in money 
and amount equivalent to 

consideration in kind as 
per rule 4 or 5 

Supply between 

distinct or related person* 

Open market value 

If not available,  

then value of like kind and 
quality 

If not determinable,  

Value determined as per 
rule 4 and 5 

Supply through  

agent 

Open market value of the goods 
or at the option of supplier, 90%  

of the price charged for the supply 
of goods of like kind and quality 
by the recipient to his customer 

not being a related person, where 
the goods are intended for further 

supply by the said recipient; 

If not determinable, value 
determined as per  

rule 4 or 5 
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2Not determinable as per 3 
rules mentioned above  

Cost based valuation 

The value shall be 110% of cost of 
production or cost of provision of 

services 

Residual method 

On reasonable means consistent 
with the principles of section 15 

However, in case of supply of 
services , the supplier may opt for 

this rule. 

3Specific rules for certain 
supplies 

Purchase and sale of foreign 
currency including money 

exchanger 

Value of supply=Difference 
in buying rate or selling rate 

as per RBI reference rate 

If RBI reference rate not 
available then 1% of gross 
amount of INR received or 

paid 

Purchase and sale of foreign 
currency including money 
exchanger(at the option of 

supplier of services) 

Currency exchanged less 
than Rs. 1 Lakh, 1% of gross 

amount, at least Rs. 150 

Currency exchanged Rs. 1 
Lakh to Rs. 10 Lakhs, Rs. 

1000+0.5% of gross amount 

Currency exchanged more 
than Rs. 10 lakhs, Rs. 

5000+0.1% of gross amount, 
maximum amount Rs. 

60,000 

Air travel agent 
services 

Domestic travel-5% 
of base fare 

International travel-
10% of base fare 

Life insurance business 

(Except where entire 
premium is towards risk 

cover) 

Gross premium LESS amount 
allocated for investment 

Single premium annuity-10% 
of premium 

In other cases: 20%of 
premium in 1st Year and 

12.50% in Subsequent years 

Buying and selling 
of second hand 

goods 

Value of 
supply=Selling 

price ( - ) purchases 
price, provided 

input tax credit not 
availed 

Token, voucher, coupon or 
stamp 

Money value of goods or 
services 

Notified distinct person 

Value of services shall be 
deemed to be NIL, Other 

than cases where recipient 
not eligible for ITC u/s 17(5) 

of Bill 


